GODFREY FIRE PROTECTION DISTRICT

MINUTES OF BOARD OF TRUSTEES 
OF THE GODFREY FIRE PROTECTION DISTRICT

PAID FIREFIGHTERS’ PENSION FUND
On December 8, 2015, the regular meeting of the Board of Trustees of the Godfrey Fire Protection District Paid Firefighters’ Pension Fund was held at Fire Station No. 2, 1712 West Delmar, Godfrey, Illinois at 6:30 p.m. pursuant to the regular meeting schedule of the Board.
Trustees Wills, Fowler, Cranmer, Ford, and Hand were present for the meeting.  Also present were Michael Stuart of MB Financial and legal counsel for the Fire Protection District.

The Chair called for public comments.  There were no public comments.


The minutes of the meeting held on September 8, 2015 were presented, and motion duly made, seconded, and unanimously approved, the minutes were approved as presented.


The meeting next turned to the Treasurer’s Report.  The Treasurer presented the Financial Statement as prepared by Hughes & Associates for the quarter ending October 31, 2015 which reflected total assets at market value of $6,542,625.31.  The report included the Balance Sheet as of October 31, 2015 and the Profit & Loss Statement for the period August through October 2015 and the Check Detail Report for the period August through October 2015.  After reviewing the reports with the Treasurer, upon motion of Mr. Fowler, seconded by Mr. Cranmer, and unanimously approved, the Treasurer’s Report was accepted as presented.


The Chair next called for approval of expenses and disbursements by the Fund since the last meeting and upon motion of Mr. Fowler, seconded by Mr. Cranmer, and unanimously approved, the expenses and disbursements of the Fund for the period since the Board’s last approval were approved.    


The Chair next called upon Mr. Stuart for the Performance Report from the Fund’s investment manager.  Mr. Stuart presented the Performance Report as of September 30, 2015.  He reviewed with the Board the portfolio allocation and composition, performance summary, and account activity summary.  He noted that the short term returns of the Fund were not favorable due to conditions in the stock and financial markets.  He advised that MB Financial continues to maintain a defensive posture with regard to the portfolio in anticipation of an interest rate increase in December by the Federal Reserve.  He noted that on an overall basis, the Fund sustained a loss of 2.87% in value for the quarter ending September 30, 2015.  He indicated that the energy sector had sustained a significant downturn due to conditions in that market.  He advised that MB is undertaking to “de-risk” the portfolio and has moved out of the global natural resources fund and has placed additional funds in the global real estate fund.  Mr. Stuart reviewed the performance of the equities held by the Fund over a three year and five year period and noted that in both cases the return has been in excess of 10% on an annualized basis.  Subsequent to September 30, 2015, Mr. Stuart indicated that the performance of the Fund has generally been flat.  He reviewed the duration of the fixed income securities held by the Fund and noted that the duration is approximately four years.  He indicated that MB Financial is not recommending any reduction in equity holdings at this time.  Mr. Stuart was requested to provide a supplemental report regarding the equities which had the weakest performance during the period and he advised that this would be supplied to the Board following the meeting.  The Transactions Report and Holdings Report were reviewed by the Board with Mr. Stuart.  The Chair then thanked Mr. Stuart for his report.

The Secretary announced there was no correspondence to report to the Board.


Turning to administrative matters, the Secretary advised that member Luke Warner has requested a change of beneficiary due to the birth of a child.  Upon motion of Mr. Cranmer, seconded by Mr. Ford, and unanimously approved, the request was approved as presented.  


It was noted that the request for the tax levy to support the pension had been adopted at the September meeting and that the pension levy had been approved by the District Board of Trustees.  


The Secretary advised that the Actuarial Evaluation Report for the Fund as of May 2, 2015 had been received from the Illinois Department of Insurance.  He indicated that the funded ratio of the Fund stands at 72% as of that date.  It was noted that this is a strong position.  

The Annual Report of the Fund to the Godfrey Fire Protection District as prepared by Hughes & Associates was presented and the President was authorized to sign and submit same to the District.


The Chair suggested that the annual pension increases for payee members of the Fund be approved and upon motion of Mr. Ford, seconded by Mr. Fowler, and unanimously approved, the increases in the Pension Fund for recipients was approved in accordance with statutory requirements.  


It was also noted that the annual statement for the Pension Fund for the fiscal year May 1, 2014 through April 30, 2015 had been filed with the Department of Insurance and a copy of that report was directed to be placed in the files of the Fund.


Mr. Stuart requested that the signature authorizations for the accounts with MB Financial be updated and upon motion of Mr. Cranmer, seconded by Mr. Fowler, and unanimously approved, the Treasurer, President, and Secretary were designated as authorized signers on the accounts of the Fund with MB Financial with disbursements from those accounts to require the signature of the Treasurer and one other authorized signer.  Documentation to this effect was executed and submitted to MB Financial Bank.  

The Secretary next suggested that meeting dates for the Board be established for 2016.  After discussion, the following dated were set for meetings of the Board in 2016:  March 8, 2016; June 14, 2016; September 13, 2016; and December 13, 2016.  All meetings will begin at 6:30 p.m. and would be held at the No. 2 Fire Station, 1712 West Delmar, Godfrey, Illinois.

There being no further, or other, business to come before the meeting, upon motion duly made, seconded and unanimously approved, the meeting was adjourned.

_______________________________

Thomas Wills, Secretary of the Board of Trustees
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